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Hello Everyone, Winter came in like
a lamb…hopefully it goes out the
same way. Volatility is coming back
into the markets so all isn't smooth
out there. As always though, if you
have any questions or concerns,
please don't hesitate to give me a
call.
Thanks. Darin, Emily, Emily

March 2020

Tax filing season is
here again. If you
haven't done so
already, you'll want
to start pulling things
together — that
includes getting your
hands on a copy of
your 2018 tax return
and gathering W-2s,
1099s, and
deduction records. You'll need these records
whether you're preparing your own return or
paying someone else to prepare your tax return
for you.

Don't procrastinate
The filing deadline for individuals is generally
Wednesday, April 15, 2020.

Filing for an extension
If you don't think you're going to be able to file
your federal income tax return by the due date,
you can file for and obtain an extension using
IRS Form 4868, Application for Automatic
Extension of Time to File U.S. Individual
Income Tax Return. Filing this extension gives
you an additional six months (to October 15,
2020) to file your federal income tax return. You
can also file for an extension electronically —
instructions on how to do so can be found in the
Form 4868 instructions.

Note: Special rules apply if you're living outside
the country or serving in the military and on
duty outside the United States. In these
circumstances, you are generally allowed an
automatic two-month extension (to June 15,
2020) without filing Form 4868, though interest
will be owed on any taxes due that are paid
after the April filing due date. If you served in a
combat zone or qualified hazardous duty area,
you may be eligible for a longer extension of
time to file.

What if you owe?
One of the biggest mistakes you can make is
not filing your return because you owe money.
If your return shows a balance due, file and pay
the amount due in full by the due date if
possible. If there's no way that you can pay
what you owe, file the return and pay as much
as you can afford. You'll owe interest and
possibly penalties on the unpaid tax, but you'll
limit the penalties assessed by filing your return
on time, and you may be able to work with the
IRS to pay the remaining balance (options can
include paying the unpaid balance in
installments).

Expecting a refund?
The IRS is stepping up efforts to combat
identity theft and tax refund fraud. New, more
aggressive filters that are intended to curtail
fraudulent refunds may inadvertently delay
some legitimate refund requests. In fact, the
IRS is now required to hold refunds on all tax
returns claiming the earned income tax credit or
the additional child tax credit until at least
February 15.

Filing for an automatic extension does not
provide any additional time to pay your tax.
When you file for an extension, you have to
estimate the amount of tax you will owe and
pay this amount by the April filing due date. If
you don't pay the amount you've estimated, you Most filers, though, can expect a refund check
may owe interest and penalties. In fact, if the
to be issued within 21 days of the IRS receiving
IRS believes that your estimate was not
a tax return.
reasonable, it may void your extension.
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Is It Time to Review Your IRA Estate Planning Strategies?
The Setting Every Community Up for
Retirement Enhancement (SECURE) Act,
which was passed in December 2019 as part of
a larger federal spending package, included a
provision that warrants special attention from
those who own high-value IRAs. Specifically,
the "stretch" IRA provision — which permitted
nonspouse beneficiaries who inherited IRAs to
spread distributions over their lifetimes — has
been substantially restricted. IRA owners may
want to revisit their estate planning strategies to
help prevent their heirs from getting hit with
higher-than-expected tax bills.
The SECURE Act ushered in
changes that may have a
dramatic impact on IRA
estate planning strategies.
Account owners may want
to review their plans with
their financial professionals.
There are costs and
ongoing expenses
associated with the creation
and maintenance of trusts.

The old "stretch" rules

push her into the highest tax bracket at both the
federal and state levels. Because the account
funds would be depleted after 10 years, they
would not eventually pass to her son, and her
tax obligations in the decade leading up to her
retirement would be much higher than she
anticipated.

Notable exceptions
The new rule specifically affects most
nonspouse designated beneficiaries who are
more than 10 years younger than the original
account owner. However, key exceptions apply
to those who are known as "eligible designated
beneficiaries" — a spouse or minor child of the
account owner; those who are not more than 10
years younger than the account owner (such as
a close-in-age sibling or other relative); and
disabled and chronically ill individuals, as
defined by the IRS. The 10-year distribution
rule will also apply once a child beneficiary
reaches the age of majority and when a
successor beneficiary inherits account funds
from an initial eligible designated beneficiary.

Under the old rules, a nonspouse beneficiary
who inherited IRA assets was required to begin
minimum distributions within a certain time
frame. Annual distributions could be calculated
based on the beneficiary's life expectancy. This
ability to spread out taxable distributions over a
lifetime helped minimize the annual tax burden
on the beneficiary. In the past, individuals could
use this stretch IRA strategy to allow large IRAs
to continue benefiting from potential
A word about trusts
tax-deferred growth for possibly decades.
In the past, individuals with high-value IRAs
Example: Consider the hypothetical case of
have often used what's known as conduit — or
Margaret, a single, 52-year-old banking
"pass-through" — trusts to manage the
executive who inherited a million-dollar IRA
distribution of inherited IRA assets. The trusts
from her 85-year-old father. Margaret had to
helped protect the assets from creditors and
begin taking required minimum distributions
helped ensure that beneficiaries didn't spend
(RMDs) from her father's IRA by December 31
down their inheritances too quickly. However,
of the year following her father's death. She
conduit trusts are now subject to the same
was able to base the annual distribution amount
10-year liquidation requirements, so the new
on her life expectancy of 32.3 years. Since she
rules may render null and void some of the
didn't really need the money, she took only the
original reasons the trusts were established.
minimum amount required each year, allowing
What can IRA account owners do?
the account to continue growing. Upon
Margaret's death at age 70, the remaining
IRA account owners should review their
assets passed to her 40-year-old son, who then beneficiary designations with their financial or
continued taking distributions over the
tax professional and consider how the new
remaining 13.3 years of Margaret's life
rules may affect inheritances and taxes. Any
expectancy. The account was able to continue strategies that include trusts as beneficiaries
growing for many years.
should be considered especially carefully.

Other strategies account owners may want to
consider include converting traditional IRAs to
As of January 2020, the rules for inherited IRAs
Roths; bringing life insurance, charitable
changed dramatically for most nonspouse
remainder trusts, or accumulation trusts into the
1
beneficiaries. Now they generally are required
mix; and planning for qualified charitable
to liquidate the account within 10 years of the
distributions.
account owner's death. This shorter distribution
1 For account owners who died prior to December 31,
period could result in unanticipated and
potentially large tax bills for high-value inherited 2019, the old rules apply to the initial beneficiary only
(i.e., successor beneficiaries will be subject to the
IRAs.

The new rules

10-year rule).

Example: Under the new rules, Margaret would
have to empty the account, in whatever
amounts she chooses, within 10 years. Since
she stands to earn her highest-ever salaries
during that time frame, the distributions could
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Evaluating College Acceptances
For most high school seniors, spring is crunch
time. College acceptances have been arriving,
and a deposit must be received by the college
the student plans to attend by May 1. The
period of time between acceptances and
deposit can be intense as students and their
parents weigh a number of factors. Here are
two questions to ask as your family evaluates
college acceptances.

How well does the college meet your
child's needs?
Comparing college costs
To compare college costs in an
apples-to-apples way, calculate
your out-of-pocket cost, or net
price, at each college and then
compare them. Your
out-of-pocket cost is the total
cost of a particular college
minus any grant or scholarship
aid offered by that school.
Once you know your
out-of-pocket cost at each
college, you can then
determine how much, if
anything, you or your child will
need to borrow.

Presumably, all the colleges your child applied
to would do a good job of meeting your child's
needs; otherwise he or she wouldn't have
applied there in the first place. But now that
your child has a definite list of options, it's time
to look at things a little more closely.
Most colleges host an accepted students day
geared exclusively to incoming students. Even
if your child has already visited the college,
visiting again might be helpful. Your child will
meet other accepted students; hear in more
detail about the offerings related to academics,
extracurricular activities, and campus life; and
possibly notice things on campus that might
have been missed the first time around. Some
colleges even offer overnight stays in the
dorms. You and your child might also get a
chance to explore the surrounding area and
see what it would be like to travel back and
forth from home. After visiting again, does the
college still have the same appeal that it did
when your child applied? If not, why?

How much will it cost you and your
child?
Even if a college meets your child's needs, you
should consider its affordability. The news is
filled with stories about skyrocketing student
debt and the debilitating effects — on students
and parents — of taking on too much debt.
A college acceptance packet should include a
detailed breakdown of any financial aid the
college is offering, including loans, grants,
scholarships (need-based or merit-based), and
a work-study job. Make sure to read the fine
print carefully and understand exactly what the
college is offering. For example, a college might
say, "Congratulations! You've been awarded
$30,000...," which you might think is a
scholarship but actually includes $5,500 in
loans and $2,000 in work-study. As you review
the award, keep in mind that if a college says it
is meeting "100% of your demonstrated need,"
the college is the one that defines your need,
not you.

The goal is to compare your out-of-pocket cost
at each college. To do this, look at the total cost
of attendance for each school (this figure
includes tuition and fees, room and board, plus
a discretionary sum for books, personal
expenses, and transportation). Next, list any
grants or scholarships that the college is
offering. If the grant or scholarship is
merit-based, find out whether it's guaranteed for
all four years and if there are any requirements
that must be met to qualify each year (e.g., a
If your child can't visit in person, there are other 3.0 minimum GPA or participation in a certain
activity). If the grant or scholarship is
ways to do additional research. Your child
might email a particular department, professor, need-based, find out whether you can expect a
or student ambassador with specific questions similar amount each year as long as your
or browse the college's website to dive deeper income and assets stay roughly the same (and
you'll have the same number of children in
into major requirements, campus events, or
college), and ask whether it increases each
fitness classes. Your child might also browse
year to match any annual increase in tuition.
online forums and read student reviews of the
college. Keep in mind that no college is immune The difference between a college's total cost of
attendance and any grant or scholarship aid is
from an occasional negative review, but a
your out-of-pocket cost or "net price." Compare
similar, consistent complaint or perspective
your net price across all colleges. Next, with
across multiple forums might mean there is a
your net price in hand, determine how much, if
ring of truth to a particular issue. At the very
anything, you and your child will need to
least, a cluster of negative reviews might
borrow. Multiply this figure by four to get an
prompt your child to investigate further.
idea of what your total borrowing costs might be
Finally, don't overlook academic flexibility.
over four years. Then use a loan repayment
Many college students end up changing their
calculator to show your child what the monthly
majors down the road. If your child decides to
change majors, would he or she be able to find loan repayment would be over a standard
10-year term at a fixed interest rate for the
another one relatively easily? Another
amount he or she will need to borrow (and do
consideration might be the ease of double
the same for yourself). Armed with these
majoring or minoring, and the ability to earn a
numbers, you and your child can make an
master's degree at the same institution in one
informed college decision.
year versus two by taking graduate-level
courses in senior year.
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Investment and insurance products
and services are offered through
INFINEX INVESTMENTS, INC.
Member FINRA/SIPC. Infinex and
the bank are not affiliated. Products
and services made available
through Infinex are not insured by
the FDIC or any other agency of
the United States and are not
deposits or obligations of nor
guaranteed or insured by any bank
or bank affiliate. These products
are subject to investment risk,
including the possible loss of value.

How can I avoid becoming a victim of a social
engineering scam?
Imagine that you receive an
email with an urgent message
asking you to verify your
banking information by clicking
on a link. Or perhaps you get an enticing text
message claiming that you've won a free
vacation to the destination of your choice — all
you have to do is click on a link you were sent.
In both scenarios, clicking on the link can
accidentally result in revealing your sensitive
personal and financial information to a
cybercriminal.

Fortunately, there are steps you can take to
protect yourself from a social engineering
scam:

• If you receive a message conveying a sense
of urgency, slow down and read it carefully
before reacting. Don't click on suspicious or
unfamiliar links in emails, text messages, and
instant messaging services.
• Never download email attachments unless
you can verify that the sender is legitimate.
Similarly, don't send money to an email that
requests charitable help unless you can
In a social engineering scam, a cybercriminal
follow up directly with the organization.
psychologically manipulates victims into
divulging sensitive information. Cybercriminals • Be wary of unsolicited messages. If you get
an email or a text that asks you for financial
"engineer" believable scenarios designed to
information or passwords, do not reply, delete
evoke an emotional response (curiosity, fear,
it.
empathy, or excitement) from their victims. As a
•
Remember that social engineering scams can
result, people often react without thinking first
also be used over the phone. Use healthy
due to curiosity or concern about the message
skepticism when you receive phone calls that
that was sent. Since social engineering scams
demand money or request sensitive personal
appear in many forms and appeal to a variety of
and financial information.
emotions, they can be especially difficult to
identify.

NOT FDIC-INSURED. NOT
INSURED BY ANY FEDERAL
GOVERNMENT AGENCY. NOT
GUARANTEED BY THE BANK.
MAY GO DOWN IN VALUE.
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